1-8-373/A

Italia & Associates LLP e

Hyderabad 500003

Chartered Accountants = T

F:+(91) 40 42016582

italiaandassociates.com

Independent Auditor’s Report

To the Members of Vayam Research Solutions Limited
Opinion

We have audited the accompanying financial statements of Vayam Research Solutions
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March
31, 2021, and the loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

In view of the limited operations of the company during the year ended March 31, 2021,
we have determined that there are no key audit matters to communicate in our report.

Other Information

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board's Report
including Annexure’s to Board’s Report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the

other information.and, i doing so, consider whether the other information is materially
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inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is no material
misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (‘the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SA’s, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and to obtain audit evidence that is sufficient and appropriate to provide
+559C,\a basis for our opinion. The risk of not detecting a material misstatement resulting




from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of Section 143(11) of the
Act, we give in “Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on March
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31, 2021 taken on record by the Board of Directors, none of the directors
are disqualified as on March 31, 2021 from being appointed as a director in terms
of Section 164(2) of the Act.

As required by the provisions relating to report on the Internal Financial Controls
under Clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 (“the
Act”), we give in “Annexure B” a statement on the matters specified.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i The Company does not have any pending litigations which would impact its
financial position.

i.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

With respect to the matter to be included in the Auditors” Report under section
197(16) of the Act, as amended:

According to the information and explanations given to us, the remuneration paid by
the Company to its whole time director during the year is in accordance with the
provisions of section 197 of the Act. The Ministry of Corporate Affairs has not
prescribed other details under section 197(16) which are required to be commented
upon by us.

lia & Associates LLP

Chartered Accountants
Firm registration number: 0037935/5200089

N
DRYE

Percy Homi Italia

Partner
Membe

UDIN:

T .%\._'Q_\_,,‘

rship Number: 015196

21015196AAAAKM2799

Place: Hyderabad
Date: June 28, 2021



Annexure ‘A’ to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date to the members of Vayam
Research Solutions Limited)

(i) In respect of its fixed assets:

(a) The company has purchased fixed assets but has not put these assets to use
as at the year ended March 31, 2021.

(©) According to the information and explanations given and the records
examined by us, the Company does not hold any immovable properties.
Hence, there are no title deeds held in the name of the Company.

(i)  The company does not hold any physical inventories. Thus, paragraph 3(ii) of the
Order is not applicable.

(i)  The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013.

(iv)  In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of Companies Act,
2013 in respect of guarantee given.

(V) According to the information and explanation given to us, the Company has not
accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act with regard to the deposits accepted from the public are not
applicable.

(vi)  According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under section 148(1) of the Act,
for any of its products and services rendered by the Company.

(vil)  According to the information and explanations given to us, in respect of statutory
dues:

(a) The Company has been regular in depositing' undisputed statutory dues,
including Provident Fund, Employees State Insurance, Income-tax, Goods and
Service Tax, cess and other material statutory dues applicable to it with the
appropriate authorities except the taxes deducted at source which have been
mostly deposited after the due dates and the Provident Fund dues as the
company is yet to register though the company was crossed the threshold
limit in November 2020.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Service Tax, Customs
Duty, cess and other material statutory dues in arrears as at March 31, 2021
for a period of more than six months from the date they became payable.

(©) There were no dues with respect to Income-tax, Goods and Service Tax, and
Customs Duty which has not been deposited as at March 31, 2021, on
account of any dispute.
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(ix)

(x)

(i)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

the applicable provisions of the Act and has not taken any loan from any other
financial institutions or from the government and has not issued any debentures.

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments). The Company has raised money by way of term
loan from the bank during the year.

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

The Company has paid remuneration to its Key Managerial Person during the year in
accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Act.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
CARO 2016 Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc., as
required by the applicable accounting standards.

During the year ended March 31, 2021 the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures and
hence reporting under clause (xiv) of CARO 2016 is not applicable.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

For Italia & Associates LLP
Chartered Accountants
Firm registration number: 0037935/5200089
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Annexure ‘B’ to the Independent Auditor’s Report

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls over financial reporting of Vayam
Research Solutions Limited (“the Company”) as of March 31, 2021 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit conducted in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, to the extent applicable to an audit of internal financial controls, both
issued by the Institute of Chartered Accountants of India.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
disposition of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
_being made only in accordance with authorisations of management and directors of the
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[ X y -\ ‘.;:“

T 9 .__“'—:z?_-':h:'\)"::

LAC ‘_ . ‘—;; 5
\*..:\\_‘ */



unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the Company has in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over the financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial
reporting criteria established by the company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Italia & Associates LLP
Chartered Accountants
Firm registration number: 0037935/S200089
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VAYAM RESEARCH SOLUTIONS LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

(Amount in Rs.)

" As at As at
Particulars Note No March 31, 2021 March 31, 2020
1. Equity and Liabilities
I. Shareholder's Funds
a) Share capital 2 53,000,000 39,800,000
b) Reserves and Surplus 3 314,727 362,172
53,314,727 40,162,172
IL. Non Current Liabilities
a) Secured Long Term Borrowings 4 120,679,144 27,242,011
b) Unsecured Long Term Borrowings 5 50,010,000 11,503,699
170,689,144 38,745,710
III. Current Liabilities
a) Secured Short Term Borrowings 6 16,218,265 -
b) Other Current Liabilities 7 29,426,044 31,809,813
45,644,309 31,809,813
Total 269,648,180 110,717,695
2. Assets
I. Non Current Assets
a) Property, Plant and Equipment
- Capital Work-in-progress 8 193,400,313 70,047,540
b) Other Non current Assets 9 6,172,200 6,172,200
199,572,513 76,219,740
IL. Current Assets
a) Trade Receivables 10 5,804,401 4,520,741
b) Other Current Assets 11 2,012,141 32,533
¢) Cash and Cash Equivalents 12 25,812,575 971,700
d) Short Term Loans and Advances 13 36,446,550 28,972,981
70,075,667 34,497,955
Total 269,648,180 110,717,695
Significant Accounting Policies 1B
Notes on Financial Statements 2t0 25

The Notes form an integral part of the financial statements

As per our report of even date

For Italia and Associates LLP
Chartered Accountants
FR{\I:DO37935;5200089
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VAYAM RESEARCH SOLUTIONS LIMITED
Statement of Profit & Loss for the year ended March 31, 2021

(Amount in Rs.)

Particulars Note No For the year ended For the year ended
March 31, 2021 March 31, 2020

Revenue
a) Revenue from operations 14 1,300,000 4,901,000
b) Other Income 15 127,215 10,578
Total Revenue 1,427,215 4,911,578
Expenses
a) Employee Benefit Expenses 16 - 1,338,333
b) Finance Cost 17 810,447 453,307
¢) Other Expenses 18 602,749 2,664,834
Total Expenses 1,413,196 4,456,474
Profit Before Tax 14,019 455,104
Tax Expenses
a) Current Income Tax 61,464 121,330
b) Deferred Tax - -
Total 61,464 121,330
Net profit for the year / period (47,445) 333,774
Earning for Equity Share
Basic and Diluted 19 (0.01) 0.17
Significant Accounting Policies 1B
Notes on Financial Statements 2to 25

The Notes form an integral part of the financial statements

As per our report of even date

For Italia and Associates LLP
Chartered Accountants
F)}N:DUB?QBSJ;;LOUOSQ
QAL ™ - Wl e
Percy Homi Italia

Parin

M.No. 015196

Place: Hyderabad
Date : June 28, 2021

For and on behalf of the Board of Directors

VAYAM RESEARCH SOLUTIONS LIMITED
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M.Dopesh Raja
Managing Director
DIN.NO.01176660

Place: Hyderabad
Date : June 28, 2021

Yati Chugh

CEO
Place: Hyderabad
Date : June 28, 2021



VAYAM RESEARCH SOLUTIONS LIMITED
Cash Flow statement for the year ended March 31, 2021

(Amount in Rs.)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

A. Cash Flow from Operating Activities
Profit before exceptional, Extraordinary items and Tax

Adjustment for:
Depreciation
Finance Charges

Operating profit Before Working Capital Changes
Adjustment for:

(Increase) /Decrease in Trade recivables

Increase /(Decrease) in Current Liabilities

(Increase) /Decrease Loans & Advances

(Increase) /Decrease Other current Assets

Cash Generated from operations

Income Tax paid

Net Cash Generated from operations

Net Cash Flow from Operarting Activities - (A)

B: Cash Flow from Investing Activities
Purchase of Fixed Assets

Capital Work In progress

Capital Work In progress-R&D

Purchase of other Non current Assets

Net Cash Flow from Investing Activites - ( B )
C: Cash Flow from Financing Activites
Increase /(Decrease) in Unsecured Loan

Increase /(Decrease) in Term Loan

Increase /(Decrease) in share capital

Increase /(Decrease) in share Premium

Finance Charges

Net Cash Flow from Financing Activities - (C)

D: Net Increase/Decrease in Cash and cash Equivalents - ( A+B+C)

Opening of Cash and Cash Equivalents
Closing Balance of Cash and Cash Equivalents

14,019

810,447
824,466

(1,283,660)
13,834,496
(7,473,569)
(1,979,608)
3,097,659
(61,464)
3,860,661

3,860,661
(123,352,773)

(123,352,773)

38,506,301
93,437,133
13,200,000

(810,447)
144,332,987
24,840,875

971,700
25,812,575

455,104
453,307
908,411
(4,125,741)
31,388,388
(28,927,981)
(32,533)
(1,697,867)
(121,330)
(910,786)

(910,786)

(70,047,540)
(6,172,200)
(76,219,740)
1,703,699

27,242,011
19,800,000

(453,307)
48,292,403
(28,838,123)

29,809,823
971,700

For Italia and Associates LLP

Chartered Accountants

FR&I :0037935/5200089
N O

Percy Hpmi Italia

Partne

M.No. 015196

Place: Hyderabad
Date : June 28, 2021

For and on behalf of the Board of Directors

VAYAM RESEARCH SOLUTIONS LIMITED

M.Dopesh Raja °

Managing Director
DIN.NO.01176660

Place: Hyderabad
Date : June 28, 2021
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VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

1. A. Corporate Information:

VAYAM RESEARCH SOLUTIONS LIMITED (‘the Company’) was incorporated on October
10, 2018. It has its registered office in Hyderabad, India. The Company is engaged in
Research & Development in the field of discovery and development of drugs, biologicals,
vaccines, gene based therapies as well as diagnostics and cosmetics including clinical
research and CRO services.

1. B. Significant Accounting Policies:

a.

Basis of Preparation of Financial Statements

These financial statements have been prepared in accordance with the Accounting
Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies
Act, 2013. The financial statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies have been consistently applied
by the Company during the period.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent liabilities on the
date of financial statements and the results of operations during the reporting period
end. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefit will
flow to the Company and can be reliably measured.

Fixed Assets

Fixed Assets are stated at cost less accumulated depreciation and impairment losses, if
any. Cost comprises the purchase price and any attributable cost of bringing the asset to
its working condition for its intended use. Costs of improvements on leasehold buildings
are capitalized as leasehold improvements.

Depreciation

Depreciation on the Fixed Assets has been provided on Straight Line Method on an
estimated useful life as prescribed in Schedule II to the Companies Act, 2013.

Depreciation on additions during the year is charged on a pro-rata basis.
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VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

Fixed Assets costing up to Rs. 5,000 individually are fully depreciated in the year of
purchase.

Lease hold improvement has been depreciated over the lease period.

Intangible Assets and Amortization

Intangible assets are recognized as per the criteria specified in Accounting Standard (AS)
26 “Intangible Assets”. Intangible assets are recorded at the consideration paid for their
acquisition. Intangible assets are amortized over the period of their estimated useful life.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any
indication of impairment based on internal/external factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable amount.
The recoverable amount is the greater of the asset’s net selling price and value in use.
In assessing value in use, the estimated future cash flows are discounted to their
present value at the weighted average cost of capital. After impairment, depreciation is
provided on the revised carrying amount of the asset over its remaining useful life.

. Borrowing Costs

Borrowing costs that are attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of cost of such asset till such time the asset is
ready for its intended use or sale. A qualifying asset is one that necessarily takes a
substantial period of time to get ready for its intended use. All other borrowing costs are
charged to the Statement of Profit and Loss as incurred.

Inventories

Inventories are valued at cost or net realizable value whichever is lower. Cost of
inventories comprises of cost of purchase, cost of conversion and other costs incurred in
bringing them to their present location and condition. Cost is determined on first-in first-
out basis.

Investments

Investments that are readily realizable and intended to be held for not more than a year
are classified as current investments. All other investments are classified as long-term
investments. Current investments are carried at lower of cost and fair value determined
on an individual investment basis. Long term investments are carried at cost. However,
provision for diminution in value is made to recognize a decline other than temporary in
the value of the investments. Dividend Income is accounted when the right to receive
dividend is established.




VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

k. Foreign Currency Transactions
(i) Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to
the foreign currency amount the exchange rate between the reporting currency and
the foreign currency at the date of the transaction.

(i) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency
are reported using the exchange rate at the date of the transaction; and non-
monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that
existed when the values were determined.

(i) Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting
Company's monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are
recognized as income or as expenses in the year in which they arise.

. Retirement and Other Employee Benefits

Retirement benefit in the form of Provident Fund is a defined contribution scheme and
the contributions are taken to Statement of Profit and Loss of the year when the
contributions to the respective funds are due.

m. Leases

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased term are classified as operating leases. Operating lease
payments are recognized as an expense in the Statement of Profit and Loss over the
lease term.

n. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year. For the purpose of calculating diluted earnings per share,
the net profit or loss for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares. The effects of anti-dilutive potential equity shares are
not considered in calculating dilutive earnings per share.
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VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

o. Taxation
Tax expense comprises of current and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorities
in accordance with the Indian Income Tax Act, considering the tax benefits and
concessions available to the Company.

Deferred income tax reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of
earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted
or substantively enacted at the balance sheet date. Deferred tax assets are recognized
only to the extent that there is reasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets can be realized. If the company
has carry forward of unabsorbed depreciation and tax losses, deferred tax assets are
recognized only if there is virtual certainty that such deferred tax assets can be realized
against future taxable profits. Unrecognized deferred tax assets of earlier years are re-
assessed and recognized to the extent that it has become reasonably certain that future
taxable income will be available against which such deferred tax assets can be realized.

p. Provisions and Contingent Liabilities

A provision is recognized when an enterprise has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each balance
sheet date and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a present obligation that
arises from past events, but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation or for which no reliable
estimate can be made. When there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

<< This space has been left blank intentionally>>




VAYAM RESEARCH SOLUTIONS LIMITED

Notes on Financial Statements for the year ended March 31, 2021

2. Share capital

As at March 31, 2021

As at March 31, 2020

Particulars No. of Shares Amount in Rs No. of Shares Amount in Rs
Authorized
10,000,000 Equity Shares of Rs. 10 Each 10,000,000 100,000,000 6,000,000 60,000,000
Issued, Subscribed and fully paid up
5,300,000 Equity Shares of Rs. 10 Each (3,980,000 Equity
Shares of Rs. 10 Each) 5,300,000 53,000,000 3,980,000 39,800,000
Total 5,300,000 53,000,000 3,980,000 39,800,000

2.1 Reconcilation of the number of shares and amount outstanding at the beginning and at the end of the reporting period

As at March 31, 2021

As at March 31, 2020

Particulars No. of Shares Amount in Rs No. of Shares | Amount in Rs
Equity Shares Outstanding at the beginning of the year / period 3,980,000 39,800,000 2,000,000 20,000,000
Equity Shares issued during the year / period 1,320,000 13,200,000 1,980,000 19,800,000
Equity Shares Outstanding at the end of the year / period 5,300,000 53,000,000 3,980,000 39,800,000

2.2 Terms/ Rights attached to Equity Shares

The company has only one class of equity shares having par value of Rs. 10 Per share. Each holder of equity share is entitiled to one vote per share.

2.3 Details of shares held by each share Holder holding more than 5% Equity Shares

Name of the Share holder

As at March 31, 2021

As at March 31, 2020

No. of Shares

% of shareholding

No. of Shares

% of shareholding

Vanta Clinical Research Limited 3,000,000 57% 3,000,000 75%
Mulakala Mohan Krishna 1,320,000 25% - =

Sailendra Kumar Jagabandhu Goswami 900,000 17% 900,000 23%
Total 5,220,000 98% 3,900,000 98%

<< This space has been left blank intentionally >>




VAYAM RESEARCH SOLUTIONS LIMITED

Notes on Financial Statements for the year ended March 31, 2021

3. Reserves and Surplus

(Amount in Rs.)

Particulars

As at March 31, 2021

As at March 31, 2020

Surplus in the statement of Profit and Loss

Balance at the beginning of the period 362,172 28,398
Add: Profit for the period (47,445) 333,774
Balance at the end of the year 314,727 362,172

4. Secured Long Term Borrowings

(Amount in Rs.)

Particulars

As at March 31, 2021

As at March 31, 2020

Axis Bank Term Loan

ICICI Bank Term Loan

(Term Loans Secured by (i) all movable and
immovable properties of the company, present and
future (ii) corporate guarantee given by Vanta
Clinical Research Ltd (major shareholder) and
Vanta Bioscience Ltd (ultimate BO) and (jii)
personal guarantee of the Directors)

120,679,144

27,242,011

Total

120,679,144

27,242,011

5. Unsecured Long Term Borrowings

(Amount in Rs.)

Particulars As at March 31, 2021 As at March 31, 2020
Vanta Clinical Research Limited - 6,503,699
Loan from Director 37,910,000 5,000,000
Loan from Related Parties 12,100,000 -
Total 50,010,000 11,503,699

6. Secured Short Term Borrowings

(Amount in Rs.)

Particulars

As at March 31, 2021

As at March 31, 2020

ICICI Bank OD account

(Term Loans Secured by (i) all movable and
immovable properties of the company, present and
future (ii) corporate guarantee given by Vanta
Clinical Research Ltd (major shareholder) and
Vanta Bioscience Ltd (ultimate BO) and (iii)
personal guarantee of the Directors)

16,218,265

Total

16,218,265

7. Other Current Liabilities

{Amount in Rs.)

Particulars As at March 31, 2021 As at March 31, 2020

Creditors for Expenses 3,629,948 1,102,935
Creditors for Capital Goods 22,443,721 26,711,187
Other Current Liabilities 2,994,466 2,228,119
Statutory Liabilities Payable

Statutory Dues 296,445 1,646,242
Provision for Tax 61,464 121,330
Total 29,426,044 31,809,813

S




VAYAM RESEARCH SOLUTIONS LIMITED

Notes on Financial Statements for the year ended March 31, 2021

8. Capital Work-in-Progress

(Amount in Rs.)

Particulars As at March 31, 2021 As at March 31, 2020

Leasehold Improvement 22,326,846 19,230,860
Electrical Fittings 30,405,759 21,107,054
Furniture 9,212,233 13,983
Office Equipment 9,909,353 942,792
Computer Hardware 21,325,316 10,508,305
Software License 150,000 =

Lab Equipment 42,603,731 =

Plant & Machinery 918,069 -

Project related expenses 56,549,006 18,244,546
Total 193,400,313 70,047,540

9. Other Non Current Assets

(Amount in Rs.)

Particulars As at March 31, 2021 As at March 31, 2020
Rent Deposit 4,500,000 4,500,000
Electricity Deposit 1,662,200 1,662,200
Security Deposit with NSDL 10,000 10,000
Total 6,172,200 6,172,200

10. Trade Receivables

(Amount in Rs.)

Particulars

As at March 31, 2021

As at March 31, 2020

Unsecured, considered good

Outstanding for more than six months 5,804,401 -
Others - 4,520,741
Total 5,804,401 4,520,741
11. Other Current Assets (Amount in Rs,)
Particulars As at March 31, 2021 As at March 31, 2020
Prepaid Expenses 2,012,141 32,533
Total 2,012,141 32,533

12. Cash and Cash Equivalents

(Amount in Rs.)

Particulars

As at March 31, 2021

As at March 31, 2020

Cash and Cash Equivalents
Balance with Banks
In current Accounts

Axis Bank - 918,057
State Bank of India 32,535 53,603
ICICI Bank 11,680,000
In Other accounts 14,100,000 -
Cash on Hand 40 40
Total 25,812,575 971,700

13. Short Term Loans and Advances

(Amount in Rs.)

Particulars

As at March 31, 2021

As at March 31, 2020

Unsecured, considered good
Loans and Advances

Advance for capital Asset 10,548,083 17,714,738
Advance for Expenses 244,690 -
Other Advances 146,196 78,414
Interest accrued 117,673 -
TDS Receivable 571,206 460,000
J-./:\GST Input Credit - Net 24,818,702 10,719,829
W L
\[Tétal 36,446,550 28,972,981
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VAYAM RESEARCH SOLUTIONS LIMITED

Notes on Financial Statements for the year ended March 31, 2021

14. Revenue from Operations

(Amount in Rs.)

Particulars

For the year
ended March 31, 2021

For the year
ended March 31, 2020

Technical Consultancy Fees

1,300,000

4,901,000

Total

1,300,000

4,901,000

15. Other Income

(Amount in Rs.)

Particulars

For the year
ended March 31, 2021

For the year
ended March 31, 2020

Interest Income 127,215 .
Other Income = 10,578
Total 127,215 10,578

16. Employment Benfit Expenses

(Amount in Rs.)

Particulars

For the year
ended March 31, 2021

For the year
ended March 31, 2020

Salaries - 1,260,950
Staff welfare Exp - 77,383
Total - 1,338,333

17. Finance Costs

(Amount in Rs.)

Particulars

For the year
ended March 31, 2021

For the year
ended March 31, 2020

Interest on Loan taken 711,627 453,307
Interest on OD account 98,820 -
Total 810,447 453,307

18. Other Expenses

(Amount in Rs.)

Particulars

For the year
ended March 31, 2021

For the year
ended March 31, 2020

Audit Fees 100,000 100,000
Professional Charges - 56,400
Other Expenses 487,359 309,846
Electricity Charges - 539,532
Roc Filling Charges 15,390 16,420
Security Charges . 1,044,934
Telephone Charges = 157,900
Travelling Expenses - 423,335
Insurance expenses A ;f,_mi:\ \ = 16,467
Total [ 3 [ CHARTERED\ — 602,749 2,664,834
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VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

19. Particulars of Earnings per Share
(Amount in Rs.)

Particulars For the year For the year
ended March 31, ended March 31,
2021 2020
Net Profit/(Loss) for the year (47,445) 333,774
Weighted Average Number of Equity Shares 4,564,262 2,005,479
Earnings Per Share (EPS) (0.01) 0.17
Nominal value of the share 10.00 10.00

20. Related Party Disclosure:

(i) Names of related parties where control
transactions have taken place —

exists irrespective of whether

Name of the Related Party
Vanta Clinical Research Ltd

Country
India

Nature of Relationship
Holding Company

Vanta Bioscience Ltd India Ultimate Holding Company
Sarvottam Care Ltd India Common Directors
Sarvottam Remedies Ltd India Common Directors

M. Dopesh Raja
S. Venkat Rao

Managing Director
Director (from April 1, 2020 to
November 20, 2020)

M. Sajan Kiran Director
Chintapatla Shravan Director
Javalai Sudhir Pai Director

Yati Chugh Key Managerial Person

(i) Nature of Transactions and the year/period end balances

(Amount in Rs.)
For the

Transaction For the

year
ended March 31,
2021

year
ended March 31,
2020

Vanta Bioscience Ltd

Transactions during the year / period

Technical Consultancy fee income 1,300,000 4,600,000
Reimbursement of Expenses payable 408,530 802,349
Balance outstanding at the year-end /
period end
- Trade Receivable 5,449,221 4,165,561
- TDS Receivable 557,500 460,000

- Reimbursement
(payable)

of  Expenses

.;l}"[’ CHARTERE
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VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

Vanta Clinical Research Ltd
Transactions during the year / period
Receipt towards Share Capital 19,800,000
Unsecured Loan received (6,503,699) (3,296,301)
Interest expenses accrued e 453,307
Balance outstanding at the year-end /
period end
- Unsecured Loan payable = 6,503,699
- Interest payable 416,031 416,031
Unsecured Loans Received
Sarvottam Care Ltd 39,600,000 ---
Sarvottam Remedies Ltd 7,500,000 -
Balance outstanding at year-end
Sarvottam Care Ltd 4,600,000 —
Sarvottam Remedies Ltd 7,500,000 ==
Interest on Loan
Sarvottam Care Ltd 3,91,048 —
Sarvottam Remedies Ltd 3,20,219 —
M. Dopesh Raja
Unsecured Long Term Loan received 32,910,000 5,000,000
Balance outstanding at year-end 37,910,000 5,000,000
Yati Chugh — Key Managerial Person
Remuneration paid 4,500,000 ~-
Balance outstanding at the year end 3,48,833

21. Contingent Liabilities
(Amount in Rs.)
Particulars As at March 31, 2021 As at March 31, 2020
Contingent Liability Nil Nil

The company has provided Corporate Guarantee to State Bank of India, Local Head
Office, Hyderabad for the Term Loan and Cash Credit Loan facility totalling Rs.21.13
crores taken by its ultimate holding company Vanta Bioscience Ltd during the year.

22. The Company has not entered into any non-cancellable lease. Hence reporting as per
Accounting Standard - 19 “Leases” does not arise.




VAYAM RESEARCH SOLUTIONS LIMITED
Notes on Financial Statements for the year ended March 31, 2021

23. Micro and small enterprises

(Amount in Rs.)

Particulars

For the year ended March

For the year ended

31, 2021 March 31, 2020
Principal Interest Principal Interest
Amount due to vendor - - 51,906 ---

Principal amount  paid -
(includes unpaid) beyond
the appointed date

Interest due and payable for = e e e
the period ,
Interest accrued and = mnn === <
remaining unpaid

Dues to Micro and Small Enterprises have been determined to the extent such parties
have been identified on the basis of the information collected by the Management.

24. The Company has considered the possible effects that may arise out of the still
unfolding COVID-19 pandemic while assessing the recoverability of the carrying amount
of its assets including Plant & Equipment, Receivables and Other Financial Assets. In
developing the assumptions relating to the possible future uncertainties in the global
and domestic economic conditions because of this pandemic, the Company, as at the
date of approval of these financial statements has used internal and external sources of
information, to the extent relevant. The impact of the global health pandemic may be
different from that estimated as at the date of approval of these financial statements
and the Company will continue to closely monitor any material changes to future
economic conditions. Howsoever, based on the future cash flow projections, the
Management is confident that the Company will be able to meet all its obligations in the
foreseeable future.

25. Previous year figures have been regrouped/reclassified wherever necessary, to conform
to current year’s presentation.

As per our report of even date

For Italia & Associates LLP
Chartered Accountants
Firm Registration No. 003793S/5200089

. %&blgf

Percn\?l-lomi Italia M. Dopesh Raja
Partrier

Membership No0.015196

For and on behalf of the Board of Directors

pintapatla Shravan
frector
No. 02698825

CEO
Place: Hyderabad
Date: June 28, 2021

/(<7
(2 [CHerTeR

,:{\
£

Place: Hyderabad |= \*-COUNTANTS/ @
Date: June 28, 2021\\*\_/&*

v

\1’{;_
Place: Hyderabad
Date: June 28, 2021




